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INDEPENDENT AUDITOR’S REPORT

Board of Directors
Bounce Children's Foundation
Deerfield, lllinois

We have audited the accompanying financial statements of Bounce Children's Foundation, which
comprise the statement of financial position as of June 30, 2020 and 2019, and the related statements
of activities, functional expenses and cash flows for the years then ended, and the related notes to the
financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Bounce Children's Foundation as of June 30, 2020 and 2019, and the changes in
its net assets and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.



INDEPENDENT AUDITOR’S REPORT - Continued

Emphasis of Matter

Bounce Children's Foundation adopted Financial Accounting Standards Board (FASB) Accounting
Standards Update (ASU) 2018-08 Not-for-Profit Entities (Topic 958): Clarifying the Scope and the
Accounting Guidance for Contributions Received and Contributions Made, as discussed in Note 1. Our
opinion is not modified with respect to this matter.

A M/j/‘,;ﬁ c [adoccalea Lo c

MANN. WEITZ & ASSOCIATES L.L.C.

Deerfield, lllinois
May 13, 2021



BOUNCE CHILDREN'S FOUNDATION
STATEMENT OF FINANCIAL POSITION
JUNE 30, 2020 AND 2019

ASSETS

Current Assets

Cash
Contributions receivable - Note 3

Total Current Assets
Property and Equipment, net - Note 4

Other Assets
Contributions receivable - Note 3

Total Assets

LIABILITIES AND NET ASSETS

Current Liabilities
Loan payable, Paycheck Protection Program - Note 5
Accounts payable
Deferred revenue
Total Current Liabilities

Noncurrent Liabilities
Accrued salaries and payroll liabilities - Note 12

Total Liabilities

Net Assets
Without donor restrictions
With donor restrictions - Note 7

Total Net Assets

Total Liabilities and Net Assets

The accompanying notes are an integral part of this statement.
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2020 2019

$ 263,779 $ 69,784

22,000 58,495

285,779 128,279

18,891 5,715

5,000

$ 304,670 $ 138,994
$ 35,003

16,344 $ 16,457
25,920

77,267 16,457

62,500 62,500

139,767 78,957

30,917 (18,430)

133,986 78,467

164,903 60,037

$ 304,670 $ 138,994




BOUNCE CHILDREN'S FOUNDATION
STATEMENT OF ACTIVITIES
YEARS ENDED JUNE 30, 2020 AND 2019

Revenues and Support
Contributions and grants - Notes 6, 10 and 11
Contributed goods, facilities and services - Note 9
Special event revenue
Other revenue
Net assets released from restrictions - Note 8

Total Revenues and Support

Expenses

Program services
Management and general

Fundraising

Total Expenses

Change in Net Assets

Net Assets

Beginning of year

End of year

The accompanying notes are an integral part of this statement.
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2020
Without Donor With Donor
Restrictions Restrictions Total

$ 234,909 $ 163,101 $ 398,010
408,229 408,229
5,850 5,850

107,582 (107,582)
756,570 55,519 812,089
589,446 589,446
37,964 37,964
79,813 79,813
707,223 707,223
49,347 55,519 104,866
(18,430) 78,467 60,037
$ 30,917 $ 133,986 $ 164,903

2019
Without Donor With Donor
Restrictions Restrictions Total
$ 129,553 $ 94 167 $ 223,720
244,341 244,341
51,336 51,336
8 8
51,001 (51,001)

476,239 43,166 519,405
394,275 394,275
36,782 36,782
87,826 87,826
518,883 518,883
(42,644) 43,166 522
24 214 35,301 59,515
$ (18,430) $ 78,467 $ 60,037




BOUNCE CHILDREN'S FOUNDATION
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 2020

Salaries and employee benefits

Advertising

Bank charges

Catering

Contract help

Depreciation - Note 4

Donated goods, supplies and tickets - Note 9
Donated professional services and facilities - Note 9
Human resources

Insurance

Meals

Miscellaneous

Printing and postage

Professional services

Rental of facilities

Stewardship

Supplies

Technology

Travel

Total expenses included on statement of activities

Total
Bounce Bounce It Bounce Back Bounce Bounce Program Management
Bash™ Forward™ Kits™ Academy™ Net™ Services and General Fundraising Total
$ 59,872 $ 13,305 $ 33,262 $ 13,305 $ 13,305 $ 133,049 $ 8,223 $ 56,420 $ 197,692
450 100 250 100 100 1,000 16 1,016
615 1,998 2,613
8,837 8,837 1,443 10,280
1,283 285 713 285 285 2,851 875 3,726
2,310 513 1,283 513 513 5,132 1,283 6,415
46,656 10,344 61,061 1,419 1,419 120,899 149 1,450 122,498
113,132 24,953 64,912 24,953 24,953 252,903 453 12,225 265,581
312 69 173 69 69 692 6 332 1,030
3,029 3,029
414 57 212 57 57 797 105 902
1,280 285 711 284 284 2,844 614 326 3,784
328 72 13,584 72 72 14,128 52 14,180
450 100 250 100 100 1,000 24,771 1,000 26,771
875 30 74 30 30 1,039 74 1,113
148 28 272 28 28 504 168 672
3,804 133 31,594 133 133 35,797 10 715 36,522
1,120 249 622 249 249 2,489 92 628 3,209
3,479 145 1,571 145 145 5,485 2 703 6,190
$ 244,750 $ 50,668 $ 210,544 $ 41,742 $ 41,742 $ 589,446 $ 37,964 $ 79,813 $ 707,223

The accompanying notes are an integral part of this statement.
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BOUNCE CHILDREN'S FOUNDATION
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 2019

Total
Bounce Bounce It Bounce Back Bounce Bounce Program Management
Bash™ Forward™ Kits™ Academy™ Net™ Services and General Fundraising Total
Salaries and employee benefits $ 62,150 $ 15,537 $ 15,537 $ 15,537 $ 15,537 $ 124,298 $ 8,097 $ 56,796 $ 189,191
Bank charges 843 2,745 3,588
Catering 9,376 9,376 9,376
Contract help 2,852 713 713 713 713 5,704 802 1,938 8,444
Depreciation - Note 4 1,624 406 406 406 406 3,248 813 4,061
Donated goods, supplies and tickets - Note 9 90,751 16,844 15,164 6,372 308 129,439 7,731 137,170
Donated professional services and facilities - Note 9 34,447 8,354 12,151 10,427 23,360 88,739 2,808 11,425 102,972
Human resources 956 956
Insurance 3,091 3,091
Meals 327 73 78 73 73 624 2 560 1,186
Miscellaneous 1,252 313 313 313 313 2,504 589 607 3,700
Printing and postage 537 233 393 123 123 1,409 46 494 1,949
Professional services 19,525 19,525
Rental of facilities 512 128 128 128 128 1,024 1,024
Stewardship 83 21 21 21 21 167 356 523
Supplies 4,262 174 14,590 238 174 19,438 23 2,129 21,590
Technology 867 217 217 217 217 1,735 895 2,630
Travel 5,292 327 434 280 237 6,570 1,337 7,907

Total expenses included on statement of activities $ 214,332 $ 43,340 $ 60,145 $ 34,848 $ 41,610 $ 394,275 $ 36,782 $ 87,826 $ 518,883

The accompanying notes are an integral part of this statement.
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BOUNCE CHILDREN'S FOUNDATION
STATEMENT OF CASH FLOWS
YEARS ENDED JUNE 30, 2020 AND 2019

2020 2019

Cash Flows from Operating Activities
Change in net assets $ 104,866 $ 522
Adjustments to reconcile change in net assets
to net cash provided by (used for) operating activities

Donated website development (20,150) (4,199)
Depreciation 6,415 4,061
Loss on disposal of website 559
Net (increase) decrease in assets
Contributions receivable 41,495 (28,394)
Net increase (decrease) in liabilities
Accounts payable (113) 2,456
Accrued salaries and payroll liabilities (4,839)
Deferred Revenue 25,920
Net Cash Provided by (Used for) Operating Activities 158,992 (30,393)
Cash Flows from Financing Activities
Proceeds from loan payable, Paycheck Protection Program 35,003
Net Cash Provided by Financing Activities 35,003
Net Increase (Decrease) in Cash 193,995 (30,393)
Cash
Beginning of year 69,784 100,177
End of year $ 263,779 $ 69,784

The accompanying notes are an integral part of this statement.
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BOUNCE CHILDREN'S FOUNDATION
NOTES TO FINANCIAL STATEMENTS

1. NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Nature of Activities and Organization

Bounce Children's Foundation (Organization), incorporated in June 2015 in Deerfield, lllinois, is
a nonprofit organization established to build community for chronically ill children and their
families. The Organization's mission and related programs are designed to provide a wide
variety of support to the kids and their loved ones when they are at home, between hospital
visits. The Organization helps build resilience, brings members together for fun and friendship,
and creates a support structure to help sick kids, their parents and their siblings, not just live,
but also thrive. Funding is primarily derived from foundation, corporate and individual donor
contributions.

The Organization’s programs include:

Bounce Bash™ — Family events, outings, and adventures specially designed to enable the
participation of children with complex medical needs. Bounce Kiddos, Siblings, and Parents all
come together as an extended "Bounce Family". While Bounce Kiddos experience a much-
needed break from their reality of scary doctor visits, painful therapies, and the grueling side-
effects of treatment, Bounce Siblings discover they are not alone in their journey, and Bounce
Parents connect to support each other. In addition to distraction, fun and friendship, Bounce
Bash events provide face-to-face opportunities for families to feel safe, accepted, and 'normal'
while participating in activities typically off-limits to Bounce members.

Bounce It Forward™ — Never knowing when the next medical crisis will strike, Bounce families
do not have the luxury of planning ahead. They miss out on all sorts of high demand activities:
including Major League Sports; Concerts: Theatre; Cultural Exhibits; Special Events; Holiday
Shows/Exhibits; and other unique productions. Tapping into a network of generous
individuals/organizations who 'pay it forward' by donating excess tickets, Bounce families
participate in these fun and otherwise inaccessible events. Bounce It Forward outings provide
unexpected moments of fun and create amazing memories. They restore optimism and lift the
spirits of families experiencing the negative emotional impact of frequent medical intervention.

Bounce Academy™ — Education sessions for Bounce Parents/Caregivers to enhance their
ability to cope financially, intellectually, emotionally and psychologically--all while their children
are close by. Supervised, safe, and entertained, Bounce Kiddos and Siblings partake in fun
activities that encourage coping and foster resiliency. This eliminates one of the key barriers to
parental participation as appropriate child-care is extremely difficult to access.  Education
topics are selected based on direct input from parents/caregivers and feature subject matter
experts for each topic.



BOUNCE CHILDREN'S FOUNDATION
NOTES TO FINANCIAL STATEMENTS

1. NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - Continued

Nature of Activities and Organization - Continued

Bounce Back Kits™ — These fun-filled, custom-designed, and uniquely themed care packages
are sent to Bounce families to offset the tremendous amount of time they spend 'locked in' at
home due to their child’s medical condition. These 'boredom busters' typically recognize
holidays/important milestones and include fun/distracting items such as: Games; Books; Videos;
Music; Arts & Crafts; STEM Projects; Recipes & Kitchen Projects, Decorations; Activity
Booklets; Gift Cards; and more. Boosting spirits for all, they provide joy and resilience building
'inspiration-in-a-box' for the entire family.

Bounce Net™ — A private and safe online platform for Bounce Parents/Caregivers to form a
virtual community of shared support. Parents/Caregivers share resources, compare notes, and
bolster one another whenever and wherever needed. This virtual safety net is available
24x7x365 ensuring it's there when parents/caregivers need it most. In addition, to providing
immediate access to a variety of resources and connection to fellow members, Bounce Net
provides a platform for announcing Bounce It Forward ticket opportunities and features replays
of Bounce Academy education sessions.

Basis of Accounting

The accompanying financial statements have been prepared using the accrual basis of
accounting. Using this method, revenues and expenses are recognized in accordance with
accounting principles generally accepted in the United States of America.

Basis of Presentation

Information regarding the financial position and activities of the Organization are reported in two
classes of net assets: net assets without donor restrictions and net assets with donor
restrictions, based on the existence or absence of donor imposed restrictions. Accordingly, net
assets of the Organization and changes therein are classified and reported as follows:

o Without donor restrictions - Net assets available for use in general operations and not
subject to donor-imposed stipulations, but may be subject to board designations. They
include all activities of the Organization, except for those amounts that are restricted by
external donors.

o With donor restrictions - Net assets subject to donor-imposed stipulations. Some donor
imposed stipulations are temporary in nature, such as those that will be met through the
passage of time (time restrictions) or other events specified by the donor (purpose
restrictions). Net assets with donor restrictions may also be imposed by donors who require
that the principal of this class of net assets be invested in perpetuity and only the investment
income be expended. The Organization currently has no net assets with donor restrictions
in perpetuity.
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BOUNCE CHILDREN'S FOUNDATION
NOTES TO FINANCIAL STATEMENTS

1. NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - Continued

Concentration of Credit Risk

Financial instruments that potentially subject the Organization to concentrations of credit risk
consist primarily of cash. The Organization maintains its cash with high quality financial
institutions and has not experienced any losses in such accounts. Although balances may, at
times, exceed federally insured limits, management believes this credit risk to be minimal.

Contributions Receivable

Unconditional promises to give that are expected to be collected within one year are recorded
as contributions receivable at net realizable value. Unconditional promises to give that are
expected to be collected in future years are recorded at the present value of their estimated
future cash flows. The Organization considers its contributions receivable to be fully collectible;
accordingly, no allowance for uncollectible accounts is required. Conditional promises to give
are not included as support until the conditions are substantially met.

Property and Equipment

Property and equipment is recorded at historical cost. The Organization capitalizes fixed asset
additions over $1,500. Depreciation is computed by use of the straight-line method over the
estimated useful life, which is three years for the website.

Maintenance and repairs, which neither materially add to the value of the fixed assets nor
appreciably prolong their lives, are charges to expense as incurred. Gains and losses on
dispositions of property and equipment are included in the statement of activities.

Contributions

Contributions are recognized when the donor makes a promise to give to the Organization that
is, in substance, unconditional. Contributions of cash and other assets are recorded as support
with donor restrictions if they are received with donor stipulations that limit the use of the
donated assets. When a donor restriction expires, that is, when a stipulated time restriction
ends or purpose restriction is fulfilled, net assets with donor restrictions are reclassified to net
assets without donor restrictions in the statement of activities as net assets released from
restrictions.

Contributed Setvices and Donated Goods and Facilities

The Organization records various types of in-kind contributions. The Organization recognizes
the fair value of donated services received if such services a) create or enhance nonfinancial
assets or b) require specialized skills that are provided by individuals possessing those skills,
and would typically need to be purchased if not contributed. Contributions of assets other than
cash are reflected as contributions at their fair value at the date of donation and are reported as
support without donor restrictions unless explicit donor stipulations specify how donated assets
must be used.
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BOUNCE CHILDREN'S FOUNDATION
NOTES TO FINANCIAL STATEMENTS

1. NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - Continued

Functional Allocation of Expenses

The costs of providing program services and supporting activities have been summarized on a
functional basis in the statement of activities. The statement of functional expenses presents
the natural classification detail of expenses by function. Expenses which are easily identifiable
and directly associated with a particular program or supporting service are recorded directly to
that functional category. Certain costs are allocated among the program and supporting
services benefited.

The financial statements report certain categories of expenses that are attributable to more than
one program or supporting function. Therefore, expenses require allocation on a reasonable
basis that is consistently applied. Certain expenses were allocated using the following
methodologies:

¢ Time and effort — salaries and employee benefits, technology and travel

o Usage — depreciation, donated professional services and facilities, meals, printing and
postage, rental of facilities, stewardship, and supplies

Income Taxes

The Organization is exempt from income taxes under Section 501(c)(3) of the Internal Revenue
Code for all business income related to its exempt purpose. The Organization is subject to
income taxes on its unrelated business income after related expenses. The Organization had
no unrelated business activities during the years ended June 30, 2020 and 2019, and
accordingly no tax provision was required.

Evaluation of Tax Positions

The financial statement effects of a tax position taken or expected to be taken are recognized in
the financial statements when it is more likely than not, based on the technical merits, that the
position will be sustained upon examination. As of June 30, 2020 and 2019, the Organization
had no uncertain income tax positions that qualify for recognition or disclosure in the financial
statements.

Use of Estimates in the Preparation of Financial Statements

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues, gains and expenses during the reporting period. Actual results could differ from
those estimates.
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BOUNCE CHILDREN'S FOUNDATION
NOTES TO FINANCIAL STATEMENTS

1.

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - Continued

Effect of Recently Issued Accounting Standards

In June 2018, the Financial Accounting Standards Board (FASB) completed its project on
revenue recognition of grants and contracts by not-for-profit entities by issuing Accounting
Standards Update (ASU) 2018-08 Not-for-Profit Entities (Topic 958): Clarifying the Scope and
the Accounting Guidance for Contributions Received and Contributions Made. The amendments
provide a more robust framework for determining whether a transaction should be accounted for
as a contribution or as an exchange transaction.

Specifically, the amendments:

o Clarify how a not-for-profit (NFP) determines whether a resource provider is participating in
an exchange transaction or a contribution.

e Help an entity to evaluate whether contributions are considered conditional or unconditional
by stating that a conditional contribution must have (a) a barrier that must be overcome and
(b) a right of return or release of obligation.

¢ Modify the simultaneous release option currently in accounting principles generally accepted
in the Unites States of America, which allows an NFP to recognize a restricted contribution
directly in net assets without donor restrictions if the restriction is met in the same period
that revenue is recognized.

The Organization has implemented the guidance in the amendments, applying the changes
prospectively beginning on July 1, 2019. Specifically, the new standard has changed the timing
in which the organization recognizes special event income for events occurring subsequent to
year-end. Proceeds from special events received prior to year-end but relating to events held
subsequent to June 30, 2020 are recorded as deferred revenue.

In February 2016, FASB issued ASU 2016-02, Leases (Topic 842). This ASU requires a lessee
to recognize a right-of-use asset and a lease liability under most operating leases in its balance
sheet. In May 2020, the FASB approved a one year deferral of this standard for non-public
entities, with a revised effective date for fiscal years beginning after December 15, 2021. Early
adoption is permitted. The new standard must be adopted using a modified retrospective
transition, and provides for certain practical expedients during the period of adoption. Transition
will require application of the new guidance at the beginning of the earliest comparative period
presented. Management is currently evaluating the impact this change in accounting standards
will have on the financial statements and related disclosures.

Reclassifications

Certain reclassification of amounts previously reported have been made to the accompanying
financial statements to conform to the presentation of the current year financial statements.
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BOUNCE CHILDREN'S FOUNDATION
NOTES TO FINANCIAL STATEMENTS

1. NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - Continued

Subsequent Events
The Organization has evaluated subsequent events for potential recognition and/or disclosures
through May 13, 2021, the date financial statements were available to be issued.

2. LIQUIDITY AND AVAILABILITY

As part of the Organization’s liquidity management, it has a policy to structure its financial
assets to be available as its general expenditures, liabilities, and other obligations come due.

The following table reflects the Organization’s financial assets as of June 30, 2020 and 2019.
Financial assets are considered unavailable when non-liquid or not convertible to cash within

one year.
2020 2019

Cash $ 263,779 $ 69,784

Contributions receivable 22,000 63,495

Total Financial Assets 285,779 133,279
Net assets with donor restrictions not to be spent

within one year (84,986) (14,772)
Financial Assets Available to Meet Cash Needs

for General Ependitures Within One Year $ 200,793 $ 118,507

3. CONTRIBUTIONS RECEIVABLE

Contributions receivable representing outstanding unconditional contributions to the
Organization are due as follows as of June 30, 2020 and 2019:

2020 2019
Due in less than one year $ 22,000 $ 58,495
Due in one to five years 5,000
Total Contributions Receivable $ 22.000 $ 63,495
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BOUNCE CHILDREN'S FOUNDATION
NOTES TO FINANCIAL STATEMENTS

4.

PROPERTY AND EQUIPMENT

Net property and equipment at June 30, 2020 and 2019, consists of the following:

2020 2019
Website $ 24,349 $ 17,786
Less: Accumulated depreciation (5,458) (12,071)
Net Property and Equipment $ 18,891 $ 5,715

Depreciation expense was $6,415 and $4,061 for the years ended June 30, 2020 and 2019,
respectively.

LOAN PAYABLE, PAYCHECK PROTECTION PROGRAM

On April 17, 2020, the Organization entered into an agreement with a lender and the Small
Business Administration to obtain a Paycheck Protection Program (PPP) loan offered as a result
of the Coronavirus Aid, Relief and Economic Security Act (CARES Act). The PPP loan is
intended to help certain small businesses and nonprofits stay afloat during the COVID-19
pandemic. The loan in the amount of $35,003 provides for interest at a rate of 1%, provides for
payment deferral for up to 6 months and matures on April 17, 2022. The PPP loan is eligible for
forgiveness if the Organization meets certain criteria including utilization of the loan for eligible
expenses and maintaining or restoring employee counts and salary levels to pre-pandemic
amounts. The Organization has adopted the policy to record the PPP loan under the guidance
of FASB ASC 470 Debt. The PPP loan was forgiven during the year ending June 30, 2021, and
therefore the loan is classified as a current liability at June 30, 2020.

In addition, on March 30, 2021, the Organization received a second round of PPP funding in the
amount of $42,587. The loan has substantially similar terms as the first PPP loan including

interest at a rate of 1%, a deferral of payments and an opportunity for the loan to be forgiven if
the Organization meets certain criteria.

CONCENTRATION OF CONTRIBUTIONS

Approximately 38% of total contributions and grants revenue was contributed by one donor
during the year ended June 30, 2020.
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BOUNCE CHILDREN'S FOUNDATION
NOTES TO FINANCIAL STATEMENTS

7. NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions consist of the following at June 30, 2020 and 2019:

2020 2019
Time restricted contributions receivable $ 17,000 $ 53,495
Bounce Academy 5,000 15,000
Staff expansion for capacity building 111,986 9,772
Other 200
Total Net Assets with Donor Restrictions $ 133,986 $ 78,467

8. NET ASSETS RELEASED FROM RESTRICTIONS

Net assets released from restriction during the years ended June 30, 2020 and 2019 were as

follows:
2020 2019

Passage of time $ 52,995 $ 33,816
Bounce Back Kits™ 41,932 15,000
Bounce Bash™ 2,455 2,185
Bounce Academy™ 10,000
Birthday Program™ 200

Total Net Assets Released From Restrictions $ 107,582 $ 51,001
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BOUNCE CHILDREN'S FOUNDATION
NOTES TO FINANCIAL STATEMENTS

9.

10.

11.

CONTRIBUTED GOODS, FACILITIES AND SERVICES

Contributed goods, facilities and services recognized during the years ended June 30, 2020 and
2019 consist of the following:

2020 2019
Advertising $ 186,040 $ -
Contributed goods - tickets 44 784 97,456
Donated office and storage space 8,901 13,660
Event and fundraising supplies 76,409 33,568
Graphic design 360
Legal fees 38,445 32,652
Network administration services 6,000 6,680
Public relations services 8,000
Website and mobile app 19,500 51,788
Other 3,978
Total Contributed Goods and Services - Expense 388,079 240,142
Website development (capitalized) 20,150 4,199
Total Contributed Goods and Services - Revenue $ 408,229 $ 244,341

RELATED PARTY TRANSACTIONS

Contributions from the board of directors of the Organization were approximately $65,000 and
$84,000 for the years ended June 30, 2020 and 2019, respectively.

CONDITIONAL GRANTS

During the year ended June 30, 2019, the Organization received a challenge grant from two
donors. The grant is to provide funding to cover two years of salary for a fundraising
professional and a marketing/communications professional. The Organization is to receive
$25,000 when $75,000 of funds are raised toward the challenge grant. The Organization is to
receive $150,000 when an additional $50,000 of funds are raised toward the challenge grant.
The Organization met the conditions to recognize revenue in the amount of $175,000 during the
year ended June 30, 2020.
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BOUNCE CHILDREN'S FOUNDATION
NOTES TO FINANCIAL STATEMENTS

12.

13.

14.

ACCRUED SALARIES AND PAYROLL LIABILITIES

Accrued salary in the amount of $62,500 is owed to the CEO for unpaid salary from
Organization inception in June 2015 through December 2015. Due to the impact of the COVID-
19 pandemic, the Organization and the CEO have agreed to delay payment of this liability until
after the year ended June 30, 2021. Accordingly, this amount continues to be classified as
noncurrent on the accompanying statement of financial position.

VOLUNTEER SERVICES

A significant amount of volunteer services is contributed to the Organization by various
individuals to support the Organization’s program and supporting services. These volunteer
services include participating on the board of directors and numerous other committees,
assistance at Bounce Bash events, communications, event planning for programs, fundraising,
establishing presence in the community and social media assistance. The value of these
services has not been included in the accompanying financial statements because the criteria
for recognition have not been satisfied.

IMPACT OF COVID-19

In March 2020, the World Health Organization declared the spread of Coronavirus Disease
(COVID-19) a worldwide pandemic. The extent of the impact of COVID-10 on operational and
financial performance will depend on certain developments, including the duration and spread of
the outbreak, impact of clients, donors, employees and vendors all of which are uncertain and
cannot be predicted. During the year ended June 30, 2020, the Organization postponed Best
Bites for Bounce and as a result the Organization has deferred revenue of $25,920, as shown
on the statement of financial position. The related financial impact of the pandemic on the
Organization cannot be reasonably estimated at this time.
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